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Beaver Lake Cree Nation

Managements Responsibility for Financial Reporting

Match 31,2016

The accompanying consolidated financial statements of Beaver Lake Cree Nation ate the responsibiltj of
management and have been approved by the Council.

The consolidated financial statements have been prepared by manaQement in accordance with Canadian
public sector accounting standards prescribed for governments as ‘ecommended by the Pubc Sector
Accounting Board of the Chartered Professional Accountants of Canada and as such include amounts that are
the best estimates and judgments of management

Management is responsible for the integrity and objectivity of these statements and for implementing and
maintaining a system of internal controls to provide reasonable assurance that reliable financial information is
produced.

The Council is responsible for ensuring that management fulfills its resonsibilities for financial reporting and
internal control and is ultimately responsible for reviewing and approving the consolidated financial statements

The Council meets periodically with management, as well as the external auditors. to discuss internal controls
over the financial reporting process, auditing matters and financial reporting issues, to satisfy themselves that
each party is properly discharging their responsibilities, and to review the consolidated financial statements and
the external auditors report

The external auditors, Crowe MacKay LLP, conduct an independent examnation in accordance with Canadian
auditing standards, and express their opinion on the consolidated financial statements The external auditors
have full and fte access to financial management of Beaver Lake Cree Nation and meet when required

On behalf of Beaver Lake Cree Nation:

Chief 7/

Controlley
/I

LJL
Date

Date ‘
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Crowe MacKay. Crowe Mackay LLP
Member C,ro. ,O . nternat.onai

705 Hightield Pice. 10010-106 Street
Edmonton. AS T5J 3LB

7.780.420.0626 Tel
÷1.730425.8780 Fax
÷1.800.622.5293 Toll Free
www.crowernackay.ca

Independent Auditors Report

To the Members of
Beaver Lake Cree Nation

We have audited the accompanying consoldated financial statements of Beaver Lake Ctee Nation, which

comprise the consolidated statement of financial position as at Match 31, 2016. and the consolidated

statements of operations and accumulated surplus, change in net financial assets and cash flows for the year

tflen enoed, and a summary of significant accounting policies and other explanatory information

Managements Responsibility for the Consohda ted Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements

in accordance with Canadian public sector accounting standards, and for such internal control as management

determines is necessary to enable the preparation of consolidated financial statements that are free from

material misstatement whether due to fraud or error

Auditors’ Responsibil:ty
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We

conducted our audit in accordance with Canadian generally accepted auditing standards Those standards

require that we comoly with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the consolidated financial statements are free frcrn material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

consolidated financial statements The procedures selected depend on the auditors’ judgment including the

assessment of the risks of material misstatement of the consolidated financial statements. whether due to

fraud or error In making those risk assessments, the auditors consider internal control relevant to toe First

Nation’s preparation and fair presentation of the consolidated financial statements in order to design audit

procedures that are appropriate in the circumstances. but not for the purpose of expressing an opinion on the

effectiveness of the First Nations internal control An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of accounting estimates made by management. as well as

evaluating the overall presentation of the consolidated financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects the financial position

of Beaver LaKe Cree Nation as at Match 31, 2016. and the results of its operations the changes in ts net

financial assets and its cash flows for the year then ended in accordance with Canadian public sector

accounting standards.

MILLe
Edmonton, Canada t
July 26, 2016 Chartered Professional Accountants
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Beaver Lake Cree Nation

Consolidated Statement of Financial Position

March31 2016 2015

Financial Assets

Cash (Note2) $ 2,138,402 $ 1010105

Accounts receivable (Note 3) 1,016,390 1552,971

Long-term investments (Note 4 60,578 260.578

Trust funds held by Ottawa (Note 5) 2.196,084 1,895.186

Other trust funds (Note 6) 1,242.922 979,444

6,660,376 5.698.284

Liabilities

Bank indebtedness (Note 2) 11,120 104,398

Accounts payable and accrued liabilities 644,739 312,379

Deferred revenue (Note 7) 751,602 631.527

Long-term debt (Note 8) 3,840,823 4,454.730

5,248,284 5,503,034

Net financial assets 1,412,092 195.250

Non-financial Assets

Capital assets (Note 9) 11,061,306 11,720 573

Prepaid expenses 29,686 40 735

Inventory (Note 10) 142,861 105,542

11,233,853 11.866,850

Accumulated Surplus (Note 11) $ 12,645,945 $ 12062.100

Contingent liabilities (Note 12)

Approved on behalf of the Council

,Chief

1>/f2y Councilor
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Beaver Lake Cree Nation

Consolidated Statement of Operations and Accumulated Surplus

For the year ended March 31 2016 2016 2015
Budget Actual Actual

Revenue
Federal Government

Indigenous and Northern Affars Canada $ 3,575,520 $ 4,021,181 $ 3,674473

Health Canada 2.466,323 2,732,925 2,874,294

Canada Mortgage and Housing CorporatDn 106,200 121,238 140 442

Human Resource Development Canada 113,523 352,036 352 036

Resource revenue - 259,973 386.451

First Nation Development Funds - 468,653 448,619

Interest 40,926 66,752

Other revenue 1,671,045 8,226,490 9.135.945

7,932,611 16,223,422 17.279,012

Expenses (Note 13)
Education 1,869,457 2,168,316 1.366 712

Heaitn 2,626,501 2,992,581 2,355,44?

Economic Development 55,513 3,111,601 2,84.325

Housing 1,131,710 438,661 376.076

Social Services 829,566 704,821 698.227

Band Government 811,170 1,570,147 4,612747

Employment Programs - 271,013 257 248

Public Works 608,694 1,736,985 1 998,569

Amortization 1,134,069 1,134,069 1. 037,429

Intergovernmental - 1.51 1,383 728,555

9,066,680 15,639,577 17 177 355

Excess of revenue over expenses (1,134,069) 583,845 101657

Accumulated surplus, beginning of year 12,062,100 12,062,100 11,960.443

Accumulated surplus, end of year $ 10,928,031 $ 12,645,945 S 12062,100
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Beaver Lake Cree Nation

Consolidated Statement of Change in Net Financial Assets

For the year ended March 31 2016 2016 2015
Budget Actual Actual

Excess of revenue over expenses $ (1.134,069) $ 583,845 $ 101.657

Acquisition of tangible capita: assets - (474,802) (982,804)

Amcrtization of tangible capital assets 1,134,069 1,134,069 1097.428

Loss on disposition of tangible capital assets - - 60.900

Proceeds on disposition - - 129,800

1.134,069 659,267 305,324

Use prepaid assets - 11,049 138

Acquisition of invertory - (37,319) 29,657

Increase in net financial assets - 1,216,842 436.776

Net financial assets (net debt), beginning of year 195,250 195,250 (241,526)

Net financial assets, end of year $ 195,250 $ 1,412,092 $ 195,250
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Beaver Lake Cree Nation

Consolidated Statement of Cash Flow

For the year ended Match 31 2016 2015

Cash flows from
Operating activities

Excess of revenue over expenses $ 583,845 $ 101 657
Items not affecting cash

AmortIzation 1,134,069 1,097,428
Loss on disposal of tang;ble capital assets - 60,900

1,717,914 1,259,965

Change in non-cash operating working capital
Accounts receivable 536,581 (230 029)
Inventory (37,319) 29,657
Prepad expenses 11,049 138
Other :rust funäs (269,478) 755,343)
Accounts payable and accrued abiiites 332,360 (1,047,500)
Deferred revenue 120,075 2.809

2,411 ,f 82 (740,283)

Capital activities
Purchase of capita! assets (474,802) (982,305)
Proceeds on disposition of capita assets - 129,800

(474.802) (853.005)

Financing activities
Repayment of long term oeot (613,908) (158,145)
Advance of lonc term debt 2,794,304
Net funds drawn from Trust Funds held in Ottawa - 153.20j

(613,908) 2.462,956

Investing activities
Purchase of long-term investments (300,897) (5,197)
Proceeds on sale of long-term investments 200,000 -

(100,897) (5,197)

Increase in cash and cash equivalents 1,221,575 884471

Cash and cash equivalents, beginning of year 905,707 21.236

Cash and cash equivalents, end of year $ 2.127,282 $ 905.707

Represented by
Cash $ 2,138,402 $ 1,010,105
Bank indebtedness (11,120) (104.398)

$ 2,127,282 $ 905,707
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Beaver Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2016

1. Basis of Presentation and Significant Accounting Policies

These financial statements are preparea in accordance with Canadian public sector accounting standards

for governments as recommended by the Public Sector Accounting Board of me Canadian Institute of

Chartered Professional Accountants

(a) Reporting entity principles of financial reporting

The Beaver Lake Cree Nation reporting entity includes the Beaver Lake Cree Nation government ana

all related entities which ate accountable to the Fst Nation and are either owned ot controlled by the

Beaver Lake Cree Nation

The consolidated financial statements include the following entities:

Beaver Lake Ctee Nation
Beaver Lake Education Authority - Arnisk Community Schoc

Beaver Lake Wah - Pow Treatment Centre
Beaver Lake Health Services
Beaver Lake Intergovernmental Affairs and Industrial Relations

Inter-entity balances have been eliminated on conso dancn

(b) Revenue recognition

Revenues are recognized in the period in which the transactions or events occurred that gave rise to

the revenues All reverues are recorded on an accrual basis. exceot wnen the accruals cannot be

determined with a reascnabie degree of certainty or when ther estimation is impracticable

Government transfers are recognized as revenues when the transfer is authorized and any eligibility

criteria are met, except to the extent that transfer stipilations give rise to an obligation that meets the

definition of a liability Transfers are recognized as deferred revenue when transfer stipulations give

rise to a liability Transfer revenue is recognized in trie statement of operations as the st!Oulation

liabilities are settled

Contributions from other sources are deferred when restrictions are placed on their use by the

contributor and are recognized as revenue when used for tne specific purpose

Revenue reated to fees or servces received in advance of the fee oeing earned or the service is

performed is deferred and recognized when the fee is earned or service performed

Income from nvestments is ‘ecc•raeo on the accrual basis.

fc) Cash

Cash and cash equivalents include cash on hand and balances in bank accounts, net of bank

overdrafts

(U) Investments

Investments are recorded at cost. Investments are written down where there has been a loss in value

that is other than a temporary decline
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Beaver Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2016

1. Basis of Presentation and Significant Accounting Policies (continued)

(e) Tangible capital assets

Tangible capital assets are recorded at cost, which ncludes amounts that are directly related to the

acquisition. design. construction, development, improvement or betterment of the assets. Cost

includes overhead directly attributable to construction and development, as well as interest costs that

are dicecty attributable to the acquistion or construction of the asset

Leases that transfer substantially all the benefits and risks of ownership to the lessee are recorded as

capital eases. Accordingly, at the inception of the eases, the tangible capital asset and related lease

obligations are recorded at an amount equal to the present value of future lease payments discounted

at the lower of the interest rate inherent in the lease contracts and the Nations incremental cost of

borrowing.

Amortization is provided on the straight-me basis over the estimated useful life of the asset as follows:

Bu id ings 20 years Straight-line

Automotive equipment 4 years Straight-line

Computer equpment 4 years Straight-line

Equipment 10 years Straight-line

Infrastructure 20 years Straight-line

Tangible capital assets are written down when conditions indicate that they no longer contribute to the

Nations abIity to provide goods and services or when the value of future economic benefits

associated with the tangible capital assets are less than their net book value The net write-downs are

accounted ‘cr as expenses in tne consolidated statement of operations

Contributed capital assets are recorded into revenues at their fair value on the date of donation

except in circumstances where fair value cannot be reasonably determined, in which case they are

recognized at nominal value. Transfers of capital assets from related parties ate recorded at carrying

value

Certain assets which have historical or cultural value. including works of art, historical documents and

historical and cultural artifacts, are not recognized as tangible capital assets Assets under

construction are not amortized until the asset is available to be put into service

(f) Financial instruments

All significant financial assets, financai liabilities and ecuity nstruments of the entity are either

recognized or disclosed in the financial statements together with other information relevant for making

a reasonable assessment of future cash flows, interest rate risk and credit risk.

10



Beaver Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2016

1. Basis of Presentation and Significant Accounting Policies (continued)

(g) Use of estimates

The preparation of financial statements requires management to make estimates and assumptions

that affect the reported amount of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amount of revenues and expenses

during the reporting period. These estimates are -eviewed periodically, and as adustments become

necessary, they are reported in earnings in the perod in which they become known

Oil and gas royalties and surface tights payments related to oil and gas exploration and development

activities are administered directly by the Government of Canada ‘Canada”) under the provisions of

the Indian Oil and Gas Act The Nation records receipts based on currently available information

supplied by Canada Royalty payments from oil and gas Droducers are subject to perodc revision

Adjustments are recorded by the Nation in :be period that the information becomes available.

2. Cash

2016 2015

$ 350,124
Externally restricted

Province of Alberta

Canada Mortgage and Housing Corporation reserves 1,811

351,935 190.046

Unrestricted

Genetal accounts 1,786,467 820,059

$ 2.138,402 $ 1 D10.105

$ 188.235

1811

Under the terms of agreements with Canada Mortgage and Housing Corporation, the Nation must set

aside funds anrually for the repar maintenance and replacement of worn out assets These funds are

held in a separate bank account ana :nvested only in accounts or instruments insured by the Canada

Depost Insurance Corporation or as otherwise approved Dy the Canada Mortgage and Housing

Corporation with any interest earned to be credited as revenue to the Replacement Func

Funds received under the First Nation Development Fund program administered by the Province of

Aberta are restricted to eligible uses outlined in the First Nation Charitable Casino Handbook and

administered by the Alberta Gaming and Liquor Ccmr’ission These funds are held in a senarate bank

account.

The Beaver Lake Cree Nation entities have overdraft facilities totaling $275000 beating interest at prime

rate 4- 3%. The facilities are secured by a redirecton of funds. as authorized by First Nation Council

Resolutions acknowledged by the Department of Indigenous and Nortnetn Affairs Canada At March 31,

2016, the accounts were overdrawn by SD (2015. $75,670) The cheques issued in excess of funas on

deposit on these accounts were SO (2015: $107 466:
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Beaver Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2016

3. Accounts receivable

2016 2015

Government funding

Indigenous and Northern Affairs Canada

Health Canaoa

$ 71,785 5 123,690

38,671 -

4.

110,456 23,690

Band members

Loans and advances 147,498 17,698

Allowance for doubtful accounts (110,608) (110.608)

36,890 7 090

Other

Province of Alberta First Nation Deveiopment Funas 137,859 216,924

MisceUaneous receivables 731,185 1,205,257

869,044 1 422191

5 1,076,390 $ 1552971

Loans and advances receivable from band r”embers are non-nterest bearing and are unsecured

Long-term investments

2016 2015

Pimee Weil Servicing Ltd (17% ownership)

10 Class A votng shares $ 10 $ 10

309 Class B Voting shares 13 13

Advances - bearing interest at 15% pet annum 60,056 60,056

Pimee Limited Partnership Units 110 110

Akuna Drlling Trust (1.000 unitsi 188 188

Seven Lakes Oilfield Services Limited partnership (8 33%

ownership 1 1

1678902 Alberta Ltd (100%) 100 100

Beaver Lake Cree Nation Holdings GP Inc (100%) 100 100

Sterling Oiifd Solutions Ltd 4%) -
— 230.000

$ 60,578 $ 260,578
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Beaver Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2016

5. Trust funds

2016 2016
Opening Ciosing
oalance Additions balance

Capital $ 1655465 $ 169.523 $ 1,824,988

Revenue 239721 131.375 371,096

$ 1,895,186 $ 300,898 $ 2,196,084

The trust funds accounts held in Ottawa arise from monies oerived from capital and revenue sources

which the Crown considers are described in Section 62 of the Indiar Act. Tnese funds are held in trust by

ne Government of Canada and the Crown treats these funds as primarily governed by secticns 64 and 69

of the Indian Act

These funds are treated by Canada as held in trust n the Consolidated Revenue fund of the Government

of Canada The funds attract interest pursuant to Section 61(2) of the Indian Act.

6. Other trust funds

Funds held by corporate trustee ate invested in Canada I-bills and equities

7. Deferred tevenue

2016 2015

Health Canada $ 103,904 $ -

INAC - school nrograms 5,002 104.411

NAC - social assistance 161,992 121.958

Province of Aerta 480,704 405,158

$ 751,602 $ 631 527

8. Long-term debt

2016 2015

Canada Mortgage and Housing Corporation mortgage with

payments of $876 pet month including interest at 2.69% maturing

April 2025. secured by a ministerial guarantee from Indigenous and

Northern Affairs Canada and a first mortgage on housing units $ 84,623 $ 92.859

Canada Mortgage and Housing Corporation mortgage with

payments of 51.251 per month ncluding interest at 2.56% maturing

September 2025 secured by a ministerial guarantee from

Indigenous and Northern Affairs Canada and a first mortgage on

housing units. 126,514 138.179
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Beaver Lake Cree Nation

Canada Mortgage and Housing Corporation mortgage with
payments of $990 pet month including interest at 1 67% maturing
June 2028, secured by a ministerial guarantee from Indigenous and
Northern Affairs Canada and a first mortgage o- housing units 131,798

Can aoa Mortgage and Housing Corporation mortgage with
Payments of $974 per month including interest at 1 92% maturing
February 2029, securec by a ministenal guarantee from Indigenous
and Northern Affairs Canada and a first mortgage on housing units 134,002

Canada Mortgage and Housing Corporation mortgage with
payments of $1 .097 per month including interest at 1.67% maturing
Marcn 2032. secureo by a ministerial guarantee from Indigenous
and Northern Affairs Canada and a fitt mortgage on housing units 185,081

Canada Mortgage and Housing Corporation mortgage with
payments of $1,223 per month ncluding interest at 2.35% maturing
July 2028 secured by a ministerial guarantee from Indigencus anc
Northern Affairs Canada and a first mortgage on housing units 292,631

Canada Mortgage and Housing Corporation mortgage wtn
payments of S2.813 per month includTng interest at 2.08% maturing
February 2039, secured by a ministerial guarantee from Indigenous
and Northern Affairs Canada ano a first mortgage on housing units 616,609

Settlement repayable in annual installments of $416 666 without
interest 2,083,333

John Deere finance contract with interest rate of 2.9% repayable at
$9,561 per month including interest 1ue on November, 2017
secured by heavy equipment 186,232 294.077

$ 3,640,823 $ 4.454,730

Principal portion of long-term debt due within te next ¶ve years

2017 $ 621,383
2018 587,260
2019 513,855
2020 515,649
2021 and thereafter 1,602,676

S 3,840,823

Notes to Consolidated Financial Statements

March 31, 2016

8. Long-term debt, continued

2016 2015

141,213

142,824

1 94.812

374 487

636 279

2 500.000
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Beaver Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2016

10. Inventory

Inventory consisting of fue:. tooacco and confectionanes f0r resa!e are recorded at :he lower Cf cost and

net realizable value, on a first-in first-out basis

11. Accumulated surplus

2016 2015

Operating fund $ (453,107) $ (899770)

Capital fund 9.303.816 9,765843

Replacement reserve fund 350,230 321 397

Trust funds 3,445,006 2,874.630

$ 12,645,945 $ 12.062,100

12. Contingent liabilities

Government contrbutions related to programs of the Nation are subject to conditions regarding the

expenditure of funds. The Nations acccuntng records are subject to audit by the funding agencies.

Should any instances be identified in which the amounts oflarged to the projects ate not in accordance

with the agreed terms and conditions amounts would be refundacle to the respective funding agencies

Adjustments to the financial statements as a result of these mn’steñal audits will be recorded in the penod

in which they become known

IE



Beaver Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2016

13. Expenses

For the year ended March 31 2016
Budget

2016
Actual

2015
Actual

Administration fees $ 57,500 $ 72,000 $ 62349
Amortization 1,134,069 1,134,068 1097 428
Capital additions 20,000 - -

Cultural events 157,355 159,506 71 480
Donations and advertising 14,200 13,988 26,018
Education and tuition fees 859,960 839,503 730 768
Food and kitchen supplies 116,192 120,583 142.473
Insurance 39,470 159,961 212111
Interest and bank charges 11,500 26,279 25775
Loan payments - 36,295 47.881
Loss on disposal - - 50,900
Materials and supplies 153.987 3,074,929 2.508703
Office expenses 106,226 426,334 272.386
Professional fees 119,127 950,854 856.82’
Program costs 361,176 797,583 3,575,793
Renovation 938,500 38,226 66.288
Rent 17,900 26,201 34,282
Repairs and maintenance 226,956 499,634 491 441

Social assistance 631,894 526,173 489.286
Subcontracts 256,970 244,222 291.303
irave 245,287 570,624 526.211
Jt’1ities and teiephone 93,600 303,029 264.931
Vehicle 93,652 322,997 200,281
Wages and benefits 3,350,115 5,178,514 4.900 355
Workshops anc training 61,044 118.074 122.089

$ 9,066,680 $ 15,639,577 $ 17,177.355
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Beaver Lake Cree Nation

Notes to Consolidated Financial Statements

March 31, 2016

15. Employment retirement plan

The organ;zation has a defined contribution plan fOr its employees Particpaticn in the pension plan is
available to substantially aH employees Employees may contribute between 3.5% and 7.5% of their gross
pay with the orgaizatior makng a matching contribution to the ian. Any voluntary amcunts paid by the
erpioyee ate not matched Total emp!oyer contributions for 206 were 585.400 i2015. S82.194).

16. Budget information

The unaudted buoget data presented n these conscidated financial statements is based upon
information provided by management

Amortization was not contemplated on development of the budget and has been recognized at the amount
expensed in the current year

17. Comparative amounts

Certain of the comparative amounts have been reclassified to conform with the presentation adopted in
the current year

18. Economic dependence

Beaver Lake Cree Nation receives a significant portion of its revenue pursuant to funding agreements with
Indigenous and Northern Affairs Canada and Health Canada

19. Financial instruments

The Nations financial instruments ccnsist of cash accounts receivable, long-term investments, trust
funds bank indebtedness, accounts payable and accrued liabi’tes. and long-term debt Unless otherwise
noted, the carrying value of its financial instruments approxmates fair value

Is it management’s opnion that the Nation is not exposed to signficant currency risk from ts financial
instruments The Nation is subject to credit risk with respect to accounts receivable Credit risk arises from
the possib:lity that the entities may experience financial difficulty and be unable to fulfil their obligations
The large amount of anrual funding received from the Government of Canada minimizes credit risk The
Nation also has liquidity risk in respect of its accounts payable and current portions of long-term debt The
Nation minimizes this rsk by monitoring cash flows and tne terms and conditions negotiated with trade
creditors and lenders the Nation is subject to nterest rate risk aris:rg prmatilv from fluctuatans in rates
on bank overdraft facilties and long-term debt

20


